
Quarterly Investment Insights

American Exceptionalism:

City Upon a Hill or Fortress in Decline?

24th July 2025



American Exceptionalism



American Exceptionalism



American Exceptionalism



American Exceptionalism

American Exceptionalism



Global Exceptionalism

American Exceptionalism
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Debt-to-GDP ratios

2 Relative Economic Decline
Slower growth versus competitors

3 Military Overextension
Disproportionate defense spend

4 Technological Stagnation
Loss of innovation leadership
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2010: Premature withdrawal of stimulus measures.
2011: European debt crisis.
2012: US Fiscal cliff, Eurozone Crisis, EU recession.
2013: Fed tapering of QE. "Taper tantrum.“
2014: Geopolitical tensions, China slowdown, global growth.
2015: China devaluation, strong dollar, weak global demand.
2016: Oil collapse and global economic uncertainty.
2017: Ageing economic expansion and potential asset bubbles.
2018: Trump Trade War 1.0, rising interest rates, restrictive Fed.
2019: Inverted yield curve and global manufacturing slowdown.
2020: COVID-19 pandemic.
2021: Supply chain disruptions and inflation.
2022: Aggressive monetary tightening to combat inflation.
2023: High interest rates, Silvergate banking “crisis”, and inverted 
yield curve.
2024: Sahm Rule triggered in July, persistent inflation, 
geopolitical uncertainties.
2025: Trade war, DeepSeek = Peak Capex, geopolitics, high rates, 
and record policy uncertainty.



American Exceptionalism – Capital Markets

Source: Allianz, The Economist



American Exceptionalism – Capital Markets
S&P 500 Shiller CAPE Ratio
The S&P 500 Shiller CAPE Ratio, also known as the Cyclically Adjusted Price-Earnings ratio, is 
calculated by dividing the current price of the S&P 500 by the 10-year moving average of its 
inflation-adjusted earnings.
Source: multpl.com



American Exceptionalism – Capital Markets

Source: Bloomberg, PortfolioMetrix, as of 2025/06/30
MSCI North America, MSCI Europe, MSCI EAFE, MSCI EM Index fP/Es used. Data starts in 1999/12/31 on a monthly basis
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Source: Bloomberg, PortfolioMetrix, as of 2025/06/30
MSCI North America, MSCI Europe, MSCI EAFE, MSCI EM Index fP/Es used. Data starts in 1999/12/31 on a monthly basis
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Charts that Matter

Market and Chart Update



The latest on Tariffs

Trump administration raises $80bn

Source: Bloomberg, US Treasury, FT



Era of Information and Optimism

Fourth worst start in 100 years, and the fastest recovery



Despite the uncertainty, investors should’ve stayed the course

Worry the world over

Source: Morningstar, PortfolioMetrix



Tech Wars

BYD forecast to sell more EVs than Tesla



US relying on more shale and oil energy sources

Diverging Energy Policy



The Great Financial Stimulus

US fiscal support has incubated giants

Source: JP Morgan, NY Times
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Top 10 at the end of 1999

Do the Top Dogs always beat the Index?

DB Research



Fund manager survey reveals overweight exposure to Tech

Back to “Normal”



125 years of the Factor Zoo

Equity Factor Premia by the Decade

Source: UBS 2025



Oil falls as war is declared

Why managing investments can be hard 

Source: Bloomberg



China exporting deflation

Weak prices and weak consumption in China

Source: Bloomberg, FT



Italian budget through the modern ages

Italy’s 100 Year Deficit

DB Research



Portfolio Update

Performance and Positioning



Economic growth in the three major global economic zones is weak but not collapsing

Global growth – still OK, but momentum is fragile

Source: RMB, S&P, IMF



Global DM Rates

As of 2025/06/30
Source: NinetyOne



Build-up in oil market’s cumulative surplus is forecast

Fundamentals suggest possible lower oil prices 

Source: RMB, Bloomberg



ZAR outlook supported by commodity prices and improving terms of trade

Source: RMB, Bloomberg



The South African Journey

Source: National Treasury
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South Africa: Where Are We Now?

➢ Rising Debt levels  77% Debt to GDP (reduce to 60%)

➢ Stagnant growth   sub 1% GDP growth (target 3-5%)

➢ GNU      Governance, Corruption, Political Stability

➢ Operation Vulindlela  Reform Agenda, Investor Confidence

   Economic Growth
    Spend and Debt Levels
    Reform Agenda



Source: RMB



Foreign Capital Flows

As of 2025/06/30
Source: NinetyOne

Government Bonds

SA Equity



SA bonds have outperformed EM peers

Flows into EM local currency bond ETFs have jumped

Source: Absa, Bloomberg



Source: RMB



High real rates leave room for further rate cuts

Repo Rate - Lower inflation target, lower rates?

Source: RMB. Shaded area represents forecasts 



Upcoming data and event risks

Source: RMB



Upcoming data and event risks

Source: RMB



Markets look through the bad news

Great US$ Returns in Uncertain Times

Source: Morningstar, PortfolioMetrix



Global Portfolio 
Series

Trailing Returns Relative to 
Peers

▪ Coherent solution set: strong risk-
return consistency

▪ Ahead of peer group averages

▪ Consistent outcome versus peers

Source: Morningstar, PortfolioMetrix| As of 2025/06/30



Precision-engineered portfolios, designed for your global investing needs

Coherent, Calibrated, Efficient



Global Portfolio Series

Consistent, peer-beating returns in an uncertain world

Source: Morningstar, PortfolioMetrix| As of 2025/06/30
Peer Groups include EAA Fund USD Cautious/Moderate/Aggressive/Global Flex-Cap Equity
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Global Portfolio 
Series

Consistent second-quartile 
performance
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return consistency

▪ Ahead of peer group averages

▪ Consistent outcome versus 
selected peers

Source: Morningstar, PortfolioMetrix| As of 2025/06/30



Global Portfolio 
Series

Consistent second-quartile 
performance

▪ Coherent solution set: strong risk-
return consistency

▪ Ahead of peer group averages

▪ Consistent outcome versus 
selected peers

Source: Morningstar, PortfolioMetrix| As of 2025/06/30



Global Portfolio 
Series

Consistent second-quartile 
performance

▪ Coherent solution set: strong risk-
return consistency

▪ Ahead of peer group averages

▪ Consistent outcome versus 
selected peers

Source: Morningstar, PortfolioMetrix| As of 2025/06/30



Strong Local Performance YTD

Changing Perspective: Investing in SA rands

Source: Morningstar, PortfolioMetrix



Reg. 28 Portfolios

Capturing available returns

▪ Coherent solution set: strong risk-
return consistency

▪ Ahead of peer group averages

Source: Morningstar, PortfolioMetrix| As of 2025/06/30



Compounding Consistency

Long-term risk-return outcomes remain industry leading 

Source: Morningstar, PortfolioMetrix
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Compounding 
Consistency

10-year performance track 
records achieved for select 
building block funds.

▪ Compounding consistent peer-
beating returns at multiple levels

Source: Morningstar, PortfolioMetrix| As of 2025/07/14
Peer Group is the relevant category for the building block fund (CIS)
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A Decade of Dynamic 
Returns

Consistent and reliable 
reward for investors

The team has successfully 
navigated the challenges and 
rewards of the SA fixed income 
market for a decade.

The reliability and consistency in 
which returns have been delivered is 
attributable to the investment 
process and philosophy.

A repeatable process that assesses 
the opportunity and associated risk 
which the investor must bear.

As of 2025/06/30, since 2015/07/31 | Source: Morningstar, PortfolioMetrix | PMX Team Track Record is a composite of similar fixed income portfolios 
managed by the current portfolio management team that represent the Dynamic Income Strategy. Details are available upon request.

16.0%

12.8%

11.3%

10.5%
10.1%

9.3%

8.0%
7.6%

8.1%
7.8%

6.3%
6.7%

1 Year 3 Years 5 Years S.I.

Annualised Performance

PMX Team Track Record Peer Group Average SA Cash



Investment Management Process

Value Creation

Note: PMX Profile Performance and Simple Composites are net of investment fees (the same underlying fund charges and PMX fees are applied to ensure consistent comparisons).
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This document is only for professional financial advisers, their clients and their prospective clients.

The information given here is for information purposes only and is not intended to constitute financial, legal, tax, 
investment or other professional advice. It should not be relied upon as such and PortfolioMetrix cannot accept any 
liability for loss for doing so.

If you are a retail investor, your financial adviser can help explain the information provided. Any forecasts expected 
future returns or expected future volatilities are not guaranteed and should not be relied upon.

The value of investments, and the income from them, can go down as well as up, and you may not recover the 
amount of your original investment. Past performance is not a reliable indicator of future performance.

Portfolio holdings and asset allocation can change at any time without notice.

PortfolioMetrix Asset Management SA (Pty) Ltd is an authorised Financial Services Provider in South Africa, regulated 
under the Financial Advisory and Intermediary Services Act 37 of 2002 (FSP No: 42383). It is a limited liability 
company registered in South Africa under company number 2006/026054/07.

PortfolioMetrix Asset Management Ltd is authorised and regulated by the Financial Conduct Authority (Firm Ref: 
564162).

Fermat Point Ltd trading as PortfolioMetrix Ireland is regulated by the Central Bank of Ireland.

Full calculation methodology available on request.

Global Disclaimer



©2025 Morningstar.  All Rights Reserved.  The information contained herein: (1) is proprietary to Morningstar and/or 
its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely.  
Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this 
information.  Past performance is no guarantee of future results.

Morningstar Disclaimer



Ongoing Charges Figures (OCFs) and Total Expense Ratios (TERs) are historical cost measures and thus are likely to 
change over time.  Instruments that charge performance fees: OCFs and AMCs do not include performance fees. TERs 
include historic performance fees charged and will change as future performance varies.

Any fee illustration is given for information purposes only and not as a guarantee of future costs. Please see detailed 
statements from your Investment Platform Provider or Broker for actual fees deducted from your portfolio over time. 
Fees are converted into a percentage for consistent comparison using the anticipated portfolio value. Refer to original 
provider fee schedules for more detail. 

Where Investment Platform Provider or Broker transaction fees are applicable, an estimate of the number of trades a 
year has been made to approximate these charges. This fee illustration is prospective in nature and is representative 
of the proposed portfolio at launch. However, the funds shown, and the fund weightings are subject to change through 
the life of the portfolio and possibly even prior to the portfolio being implemented. {Adviser Company Name} and 
PortfolioMetrix have taken reasonable care in the preparation of this illustration but give no warranty, as to the 
accuracy and completeness of any information or calculations provided and these fee estimates are not binding on 
any party. {Adviser Company Name} and PortfolioMetrix do not accept any liability for loss or damage of whatsoever 
nature, which may be attributable to the reliance on and use of this information. 

Data Sources: Morningstar and fund factsheets for fund costs; Platform fee schedules for platform costs

Fees Disclaimer



Boutique Collective Investments (RF) (Pty) (“B I”) Ltd is part of the Apex Group Ltd. BCI is a registered Manager of 
the Boutique Collective Investments Scheme, approved in terms of the Collective Investments Schemes Control Act, 
No 45 of 2002 and is a full member of ASISA. Collective Investment Schemes in securities are generally medium to 
long term investments. The value of participatory interests may go up or down and past performance is not 
necessarily an indication of future performance. BCI does not guarantee the capital or the return of a portfolio. 
Collective Investments are traded at ruling prices and can engage in borrowing and scrip lending. A schedule of fees, 
charges and maximum commissions is available on request. BCI reserves the right to close the portfolio to new 
investors and reopen certain portfolios from time to time in order to manage them more efficiently. Additional 
information, including application forms, annual or quarterly reports can be obtained from BCI, free of charge. 
Performance figures quoted for the portfolio are from Morningstar, as at the date of this minimum disclosure 
document for a lump sum investment, using NAV-NAV with income reinvested and do not take any upfront manager’s 
charge into account. Income distributions are declared on the ex-dividend date. Actual investment performance will 
differ based on the initial fees charge applicable, the actual investment date, the date of reinvestment and dividend 
withholding tax. BCI retains full legal responsibility for the third party named portfolio. Although reasonable steps have 
been taken to ensure the validity and accuracy of the information in this document, BCI does not accept any 
responsibility for any claim, damages, loss or expense, however it arises, out of or in connection with the information 
in this document, whether by a client, investor or intermediary. This document should not be seen as an offer to 
purchase any specific product and is not to be construed as advice or guidance in any form whatsoever. Investors are 
encouraged to obtain independent professional investment and taxation advice before investing with or in any of    ’s 
products. Access the BCI Privacy Policy and the BCI Terms and Conditions on the BCI website (www.bcis.co.za). 
Income funds derive their income from interest-bearing instruments in accordance with Section 100(2) of the Act. The 
yield is a current yield and is calculated daily.

BCIS Disclaimer



JOHANNESBURG

Corner Main Office Park, 2 Payne Road, 

Bryanston, Johannesburg, South Africa

+27 10 448 1400

infoSA@portfoliometrix.com

CAPE TOWN

1st Floor Constantia Emporium, Ladies 
Mile, Constantia, Cape Town, South Africa
+27 82 496 2545 or +27 82 334 4055
infoSA@portfoliometrix.com

UNITED KINGDOM

Ground Floor, 66 Buckingham Gate,
London, UK, SW1E 6AU
+44 207 965 7533
infoUK@portfoliometrix.com

IRELAND

5 Marine Terrace, Dun Laoghaire, 
Dublin A96 H9T8
+353 1 539 7244
infoIE@portfoliometrix.com

www.portfoliometrix.com

tel:+27104481400
mailto:infoSA@portfoliometrix.com
tel:+27 82 496 2545
mailto:infoSA@portfoliometrix.com
tel:+27 82 496 2545
mailto:infoUK@portfoliometrix.com
tel:+35315397244
mailto:infoIE@portfoliometrix.com
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